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SUBJECT:STRAUSS/USHIBA FOLLOW-UP:BEEF TEAM 

1 . SUMMARY: MAF HAS SCHEDULED FULL FOLLOW-UP MEETING WITH 
BEEF MISSION FOR MARCH 16 AND AGREES TO INFORMAL SIDE DIS- 
CUSSIONS INCLUDING SELECTED MEMBERS OF MISSION AND MAF 
OFFICIALS. END SUMMARY. 

2. IN INFORMAL LUNCHEON MEETING BETWEEN AGATT AND SANO, 
SENIOR COUNSELOR, ANIMAL INDUSTRY DUREAU, MAF, SANO AGREED 
TO CHAIR FOLLOW-UP MEETING WITH U.S. BEEF MISSION MARCH 16. 

HE ALSO AGREED THAT INFORMAL SIDE MEETINGS WITH SELECTED 
MEMBERS OF MISSION AND MOTAI AND OTHERS IN MAF WOULD BE 
HELPFUL IN RESOLVING DIFFERENCES IN INTERPRETATION OF 
STRAUSS/USHIBA COMMUNIQUE COMMITMENTS. 
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3. SANO STUCK TO LINE THAT LIPC AS THE MEAT PRICE STABILI- 
ZATION AGENCY CAN ONLY ALLOCATE INCREASED QUANTITIES WHEN 
INCREASED DEMAND IS INDICATED THROUGH STRONGER BUYING 
INTEREST AT LIPC AUCTIONS. HE SAID THAT FOR THIS REASON 

MAF HAD EXPECTED PRIMARY OBIECTIVE U.S. MEAT MISSION WOULD 
BE TO MEET WITH BUYERS AND POTENTIAL BUYERS IN EFFORT TO 
GENERATE BUYING PRESSURE AT THE AUCTIONS; THUS SIGNALLING 
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TO LIPC THE NEED FOR ADDITIONAL IMPORTS OF HIGH QUALITY 
BEEF. 

4. HE WAS UNCERTAIN ABOUT THE LAG TIME BETWEEN INCREASED 
DEMAND SIGNALS AND ACTUAL IMPORTS. HOWEVER, IT CAME OUT 
IN LATER MEETING WITH LIPC (REPORTED SEPARATELY) THAT FOR 
NEW PRODUCTS, I.E., CUTS NEW TO THE JAPANESE MARKET, 

LAG TIME WOULD BE 3 TO 5 MONTHS. FOR CUTS NORMALLY 
STOCKED BY LIPC LAG TIME WOULD BE SHORTER. 

5. AS TO THE ADDITIONALITY ASPECT OF THE JAPANESE COMMIT- 
MENT, SANO BELIEVES THAT ALL THE INCREASE COULD BE ADDI 
TIONAL TO WHAT WOULD HAVE NORMALLY BEEN IMPORTED UNDER 
GENERAL QUOTA, BUT THAT ADDITIONALITY WOULD BE REDUCED 
TO EXTENT HIGH QUALITY BEEF REPLACED LOWER QUALITY CUTS. 

6. SANO CAUTIONED AGAINST A DEFINITION OF HIGH QUALITY 

BEEF THAT WOULD OBVIOUSLY EXCLUDE OTHER EXPORTING COUNTRIES 
SUCH AS AUSTRALIA. HE SAID MAF MUST CONSULT OTHER EXPORT- 
ERS BEFORE AGREEING TO FORMAL SPECIFICATIONS FOR HIGH 
QUALITY BEEF. 

7. COMMENT. SPECIFICATIONS FOR HIGH QUALITY BEEF SUBMIT 
TED EARLIER BY EMBASSY TO MAF FOR REVIEW DO NOT EXCLUDE 
OTHER EXPORTING COUNTRIES AND THIS WILL BE POINTED OUT 
IN INFORMAL TECHNICAL MEETINGS. IT IS DOUBTFUL THAT MAF 
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FEELS ANY REAL OBLIGATIONS TO CONSULT WITH THE AUSTRALIANS 
AND OTHERS ON SPECIFICATIONS AND THIS QUESTION WILL BE 
COVERED FULLY DURING THE COURSE OF THE REMAINING MEETINGS. 
SHERMAN 
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